TEACHERS' RETI REMENT BOARD

AD HOC GOVERNANCE COW TTEE

SUBJECT: Approval of M nutes of | TEM NUVBER: 2
March 4, 1998

ATTACHVENT(S) : 1

ACTI ON: X DATE OF MEETING April 1, 1998

| NFORVATI ON: PRESENTER: Chai r per son

Pl ease see the attached m nutes of the March 5, 1998, Ad Hoc
Governance Committee neeting.



PROPOSED
M NUTES OF THE
TEACHERS' RETI REMENT BOARD
AD HOC GOVERNANCE COW TTEE
OPEN SESSI ON
VEDNESDAY, MARCH 4, 1998
STATE TEACHERS: RETI REMENT SYSTEM
ROBYN D. M LLER BOARD ROOM
7667 FOLSOM BOULEVARD
SACRAMENTO, CALI FORNI A

COMM TTEE MEMBERS PRESENT

Ri chard Whitnore, Chairperson

Yvonne Gal | egos Bodl e

CGeor ge Feni nore

Lillian Raffel

Emma Zi nk

Robi n Dezenber, representing Director of Finance, Craig Brown

OTHER BOARD MENMBERS PRESENT

Gary Lynes

Marty Mat hi esen

M chael Mayer

Kat hl een Connell, State Controller

Robi n Dezenber, representing Director of Finance, Craig Brown
Fred Buenrostro, representing State Controller, Kathleen Connell
Ted White, representing State Treasurer, Matt Fong

STAFF PRESENT

James D. Mosman, Chief Executive Oficer
Ron Meal or, Acting Chief Counsel

El | een Ckada, DCEO, Investnents

Peggy Plett, DCEO, Adm nistration

| an Lanoff, Fiduciary Counsel

Mary M1les, Adm nistrative Assistant

A quorum bei ng present, Chairperson Wiitnore called the neeting to
order at 2:47 p.m

1. APPROVAL OF M NUTES OF FEBRUARY 4, 1998 NEETI NG
MOTION duly made by M. Zink, seconded by M.
Bodl e, and carried to approve the Ad Hoc Cover nance
Committee mnutes of February 4, 1998.




ANNOUNCEMENTS
There were no announcenents.

REPORTI NG OF CONTRI BUTI ONS AND d FTS
M. Msman infornmed the Conmttee that both Senator
Schiff and Senator Hayden introduced bills that address
the issuing of contributions and gifts. M. Msnman
reported that Conmttee nenbers received a proposal from
the Treasurer’s Ofice on reporting of contributions and
gifts. Dr. Connell also distributed a proposal to the
Committee for their review
MOTI ON duly made by M. Dezenber, seconded by M.
Zink to adopt the proposal on reporting gifts and
contributions as presented by the State Treasurer
for purposes of discussion.

Chairperson Wiitnore identified eight areas for the
Commttee to consider: 1) should the Governor be
i ncluded, 2) mninum anmount of disclosure, 3) which
contracts to include, 4) m ninmum anount of contract, 5)
time of initial disclosure, 6) who are considered
financially interested, 7) to include candidates for
el ected officer, and 8) timng period for disclosure.
Di scussi on ensued regardi ng these issues.

Dr. Connell left at 3:45 p.m
M. Dezenber and Ms. Zink withdrew the prior notion.

MOTI ON duly made by M. Dezenber, seconded by M.
Zink, and carried to direct M. Msnan to develop a
policy based on the eight itens discussed and to
return to the next Commttee neeting with a
proposed policy.

M. Msnman was al so directed to wait until next nonth to
di scuss the bills by Senator Schiff and Senat or Hayden.

CLOSED SESSI ON POLI CY

M. Msman was directed to schedul e the discussion and
deci si on nmaki ng processes for Alternative Investnents and
Real Estate as closed session itens and that the
Comm ttee would report those decisions in open session.
Disclosure of the votes for all processes, except
Alternative Investnents, will be nade at the conpletion
of the transaction or as soon as possible at the
discretion of the Chief Executive Oficer or Chief
| nvest nent O ficer.




VI. STATUS OF CORTEX PROQJECT
M. Msman stated that Cortex would be distributing a
position paper outlining their decision matrix and w ||
request comments fromthe Commttee. It was the consensus
of the Commttee not to undertake the optional industry
benchmar ki ng process.

VIl. OPPORTUNI TY FOR STATEMENTS FROM THE PUBLI C
There were none.

VI, ADJOURNVENT
There being no further business to conduct, Chairperson
Wit nore adjourned the neeting at 4:21 p.m

Janes D. Mosman, Chief Executive
Oficer and Secretary of the
Teachers: Retirenment Board

Ri chard Whitnore, Chairperson



